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2020 Spending Review – Key Tourism Points
General Economic Position
· The Office for Budget Responsibility predicts that the economy will contract this year by 11.3%
· The UK economy will be around 3% smaller than expected in the March Budget
· Unemployment is expected to rise to a peak of 7.5% - or 2.6m people - in the second quarter of next year. After which is will fall every year, reaching 4.4% by the end of 2024
· The government will borrow £394bn this year - 19% of GDP
· Underlying debt is due to hit 97.5% of GDP in 2025-26
Overall Points

· Departmental spending will increase by 3.8% to £540bn
· The National Living Wage will rise by 2.2% to £8.91 per hour.
· The government will spend £2.9bn on a Restart employment scheme
· The Government is publishing a new Infrastructure Strategy today and setting up an Infrastructure bank
· A £4bn “Leveling-Up” Fund is to be established and managed by the Treasury, DfT and MHCLG
Tourism Related Issues

DCMS Funding

· DCMS’s settlement is a 2.3% increase in core resource funding in 2021-22.
· DCMS’s capital budget will increase by £135 million

The key expenditure items are:


Digital

· £1.2 billion from 2021-22 to 2024-25 to support the rollout of gigabit-capable broadband across the UK, 
· £50 million next year, as part of a £250 million commitment to building a secure and resilient 5G network 
· over £200 million UK-wide to continue flagship digital infrastructure programmes, including the Shared Rural Network for 4G coverage, Local Full Fibre Networks, and the 5G Testbeds and Trials Programme Spending Review 2020 81 
· £45 million for programmes to drive growth through digital technologies and data, while improving online safety and security
Culture and Heritage
· £150 million for cultural and heritage infrastructure, including through the Cultural Investment Fund and Museums Infrastructure Fund, enabling the development of British Library North and continued investment in the Heritage High Streets programme
· £100 million of capital investment for DCMS-supported bodies working across culture, heritage, and sports
· £320 million galleries and museums.

Other

· £150 million in 2021-22 for upcoming major events, including the 2022 Commonwealth Games in Birmingham, Festival UK and the celebrations for the Queen’s Jubilee
· £60 million for Sport England to increase participation in sport and support vital projects in communities across the country
·  £100 million to deliver the National Citizen Service (NCS) and invest in youth facilities. The government will review its programmes to support youth services including the NCS in the spring.
Further Coronavirus Support

· £519 million of funding in 2021-22 to support the continued delivery of Covid-19 loans, including paying for the 12-month interest free period on the BBLS and the CBILS

· Business rates multiplier will be frozen in 2021-22, 

· The government is also considering options for further Covid-19 related support through business rates reliefs. In order to ensure that any decisions best meet the evolving challenges presented by Covid-19, the government will outline plans for 2021-22 reliefs in the New Year

· Additional £56.5 million in 2021-22 for British Business Bank’s Start-Up Loans 

Employment Support

· new £2.9 billion Restart programme that will provide intensive and tailored support to over 1 million unemployed people and help them find work, with approximately £0.4 billion of funding in 2021-22

Infrastructure

· a new National Infrastructure Strategy (NIS), outlining the government’s longer-term vision for transforming UK infrastructure and plans to create a new infrastructure bank to catalyse private investment in infrastructure projects across the UK

· a refreshed Green Book

· the implementation of recommendations made by the Project Speed taskforce to enable faster and smarter delivery of projects across the government’s infrastructure portfolio.

Levelling Up Fund

· Launching a new Levelling Up Fund worth £4 billion for England, that will attract up to £0.8 billion funding for Scotland, Wales and Northern Ireland in the usual way. This will invest in local infrastructure that has a visible impact on people and their communities and will support economic recovery. Moving away from a fragmented landscape with multiple funding streams, this new cross-departmental Fund for England will invest in a broad range of high value local projects up to £20 million, or more by exception, including bypasses and other local road schemes, bus lanes, railway station upgrades, regenerating eyesores, upgrading town centres and community infrastructure, and local arts and culture. It will be open to all local areas in England and prioritise bids to drive growth and regeneration in places in need, those facing particular challenges, and areas that have received less government investment in recent years. SR20 makes available up to £600 million in 2021-22. The government will publish a prospectus for the fund and launch the first round of competitions in the New Year
Shared Prosperity Fund
· To help local areas prepare over 2021-22 for the introduction of the UKSPF, the government will provide additional funding to support communities to pilot programmes and new approaches. This additional funding will be delivered UK-wide, using the new financial assistance powers in the UK Internal Market Bill. Further details will be published in the New Year.
VAT Retail Export Scheme
· The Government believes that it will generate over £500m in additional tax by 2024 but ending the VAT Retail Export Scheme and Outbound VAT-free airport shopping
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